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June 20, 1955

car Mr. Hughes:

Tou will recall thaat ecarlier this year this officc requested the
Burean of the Budret to re-~submit to the agencies Jor thair visws the
draft legislation covering overseas allowancss and differentials ahicl
had been cleared with tiem last year and transmitted to the Congrsss
but which was not roached for action at the last gessinne

The attached bill is a rrvision of the original draft, taking int.o
considaration insofar as possible the suggestions mads by the agencict,
Revisions of the sechion analrsis and sbatemsnt of justification are
also abttached. Numerous chanjes have been made but the principal mes
relate to -

(1) education allowances and transportation for education
purposes which has vpeen changed to conform tou the
provisions in Public Law 22 which added authority for
these two items to the Foreign Service Act.

(2) elimination of an allowance for storage and substituticn
therefor of amendnents of the storage provisions in the
Foreign Service and CIA Acts, and amendment of the
Administrative Expenses Act of 1940 by adding a new
section, to permit payment by all agencies of storage
expenses for overseas employses on a pernanent basis
under certain conditions,

(3) elimination of allowance provisions for represe
and for official residences and substitubtion therafor
of apencments to the Adwministrative Expenses hct of 120
to include these itoms as administrative expenses undey
regnlations of the President.

ntation

(L) addition of a new differential for the Territories and
possessions, desiznated as a prevailing rate differential,
which is intende? primarily for locally recruited erpliyees
in arsas where prevailling waze rates are substantially
hisher than stabtubory rates.

(5) addition of a savings clause which will result, within
: sariped period, in discontinuance of payment of asst
of livins allcwances to locally recruited employeecss

Honorable Rowland Re. Hughes
Dircctor
Bursau of the Budgot
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Since the changes are of major signiificance I believe that it is only
proper that the apencies be requested to review and comment on tihe new
Araft and, if possible, submit new estimates of costs, However, in view
of bihe fact that there has been considerable delay in developing new
languaze to incorporate asency suggostions, and since we are still hooe-
ful of submitting the propnsal to the Congress in time for action this
session, I would suzgest that June 30 be established as the deadline for
arency replies, I do not believe that this is unreasoneble in view of
their previocus consideration of the criginal draft.

Sincerely yours,

25X1A9%9a
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